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A homosexual prostitution ring is
under investigation by federal and
District” authorities and includes
among its clients key officials of the
Reagan and Bush'administrations,
military officers, congressional
‘aides and US.&nd foreign business-

documents

men with close social ties 1o Wash-

Homosexual prostitution inquiry
ensnares. VIPs with Reagan, Bush

‘Ca]l_'boys’ tookmldmght tour of

criminal aspects of the ring and have
Told male prostitutes and their ho-
masexual clients that a grand jury
will deliberate over the evidence
throughout the summer, The Times
learned. . I
Reporters for this newspaper ex-
amined hundreds of credit-card

ington's political elite,
btained by The Washi

| Times  and pel
X Gk
One of the ring's high-profile €li--
ents was so0 well-connected, in fact,

- that he could arrange & middle-of-
the-night tourof the White House for
+his friends on Sunday, July 3, of last
year: Among the six persons on the
. extraordinary 1 am. tour were Two
male prostitutes.
Federal authorities, including the
Secret- Service, are investigating

able to the escort service operated

by the homosexual ring. Many of the .

pany'’s
Amfong the client names con-
1ained in the vouchers — and identi-
* fied by prostitutes and escort oper-
ators — are government officials,
locally based U.S. military officers,
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n inquiry

White House

said Wesley Pruden, managing edi-
tor of The Times.
** The office of U.S. Attorney Jay B.
Stephens, former deputy White
House counsel to President Reagan,
is coordinaling. federal aspects of
the inquiry but refused to discuss
the investigation or grand jury ac-
tion.., iy
Several former White House col-

cause of possibleconflict of interest
Al least one highly placed Bush
administration official and a wealthy
businessman who procured homo-
sexual prostitutes from the escort
services operated by the ring are -
cooperating with the investigation,
several sources said, =
Among clients who charged ho-
mosexual prostitute services on ma:.
jor credit cards over the past 18
months are Charles K. Dutcher, for--
mer associate director of ,pl_':;—
idential personnel in the Reagan ad-
i and Paul R. Balach,

leagues.of Mr. are listed
among clients of the homosexual
prostitution.ring, according to the
credit-card records, and those pér-
sons have confirmed that the
‘charges were theirs. ,

aides and

bankers,
other pml'caé

cori-  names of those found to be in sen-
sitive government posts or positions
. of influence. “There is no intention
mes said the  of publishing names or facts about
_newspaper would print only the  the operation merely for titillation,"

sayifig it would cooperate with The
- Times' inquiry, withdrew lh_e offer

late yesterday and also declined to

say whether Mr Stephens would
recuse himself from the case

- Mr. Stephens’ office, after first-

Labor Secretary Elizabeth Dole's po-
Ii(i;:';] personnel liaison to the White

-In the 1970s, Mr. Dutcher was a
congressional aide 1o former Rep,

' Bauman, Maryland Republi-

#’who resigned from the House
after he admitted having engaged in. |
_sexual liaisons with teen-age male |

see PROBE, page A7
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: From pa:ghﬂ'

' prostitates: Mr. Durcheralso worked
on the staff of Vice President Dan
! Quayle when he represented an In-
: 'diana

 the president’s daily news summary
. in the Reagan administratitn. Todd
! A. Blodgett said he had not made the

charge. an e
. Oneof the ring’s big-spending cli-.
. ents is Craig J. Spence, Washington
- socialiteand international trade con-
. sultant, according to documents-and
. interviews with operators and pros-
. titutes who say they engaged in sex-
* ual activities with Mr: Spence. |
Mr Spence' spent upwards of
520,000 a month for male prostitutes
- who provided sex to him and his
friends, said to include military per-
sonnel who also acted as his “body-
guards." It was Mr. Spence who ar- -
ranged the nocturnal tour.of the
Reagan White House. Repeated at-
tempts to reach Mr. Spence, by tele-
phone, fax machine and personal
visits to his home, were unsuccess-
ful. ~
- Credit-card vouchers confirm
that Mr. Spence charged thousands
of dollars on American Express and
' Visa cards. sometimes making $600
| times a day, drawn in behalf of an
| escort service called Professional
Services Inc. 5 =
. Professional Services is one of
several umbrella companies used by
. operators supplying male prosti- -
' tutes as escorts, as advertised in

also L -
vices from the ring, credit-card doc-
uments. 5
Mark Tapscott, who was an assistant

editor of The
Times. #

Mr. Tapscott, whose, resignation
on June 20 was accepted, said hehad -~
- not procured homosexual escorts or
sexual services of any kind. He said
in an interview that he had talked 1o
fwn wnmen he arcanoad fn meal
twe Women he arranged 18 meel
through the escort service as part of
an investigation of dial-a-porn ser
vices he had initiated a year earlier
when he was editor of the newspa-
per's Money section. The charges
were made against his company
American Express card. His editors
knew of na such investigation.

Before joining The Times, Mr
“ Tapscolt worked for the Office of
Personnel Management in the Rea-
gan administration,

Managers of the escort ring said
that “a few women™ were used for
clients who called with spegific re-
quests. but that the regular stable
was altogether male.

The documents show that a num-

beraf clients — lawvers. doctors and

districtin the House. . = [

show These include Stanley - |

by

; : : : : . Toa
These are three of hundreds of credil card slips, oblained by The Washington Times, made cut o Professional
Services Inc. Names and card numbers of the customers have been deleled here, although they are on-the originals. .

The documents show that a-nuriber of -

- clients — lawyers, doctors and business
executives — used corporate credit cards to
procure escort services and that a number of
military officers from the United Stdtes and

 allied countries charged male escort services.

One former top-level Pentagon officer said
that for the past-eight years, military and
civilian intelligence authorities have been
concerned that “‘a nest of homosexuals” at top
levels of the Reéagan administration may have
been penetrated by Soviet-backed espionage
agents posing as male prostitutes, said one
formier top-level Pentagon official.

were blackmailed by the prostitutes.

Operators of the ring told The
Times that videotapes, audip tapes
and still photographs were made of
sex acts performed by clients and
the call boys, including perverted
acts.

Mr. Balach said his financial
losses occurred after Mr Manos
threatened to expose to his govern:
ment superiors his hgmosexual in-
volvement with the prostitution
ring. Mr. Balach said he informed his

supcrlor‘at.q‘w\d. r.dwu'rd Guss, of

D¢ show that s the bl and other
were charged for * " from  probl lving Mr. Manos,
the operation. The Times has-been unable to lo

In an attempt to hide the nature of
credit-card charges for some cli-
ents, Professional Services billed
them for innocuous items such as a
“cremation urn” or “prayer cards”
One of the ring's “credit-card pro-
cessing” companies was established
by, Robert A, Chambers, a funeral

director whos, family owns Cham- *

bers Funeral Home.

Mr. Chambers, who declined to be
interviewed, was said to have ar-
ranged with the Sovran Bank in Sil-
ver Spring to establish the sub-
‘merchant account in the Chambers

Funeral Home credit dccountsin the*
name Professional Services Inc. Itis

through this sub-merchant account
that _credit-card: vouchers and
checks were processed
male escort services.

ligence Agency.

Because “closet™ homosexuals in
government service can easily be
“turned" through blackmail for espi-
onage purposes, Gen. Graham said,
“we have always in intelligence tried
very hard not to be giving classified
information to known homosexuals™

Those interviewed by The Times
«<onfirmed there were blackmail at-
tempts by male prostitutes who
wanted money and other favors to
protect clients’ secret sexual lives.

The clients interviewed say a Feb.
28 police raid on a house a1 6004 Mth
Place NW was set off by reports of
blackmail and ‘possible credit-card
fraud and complaints by District ho-
tel operators about nrostitution ac-

house on May 18. the agency o
knowledged its involvement in the
investigation.

Secret Service spokesman Bob
Snow said the agency participated in
the search and seizure operation be-
cause of its jurisdiction over credit-
card fraud. “We come into such op-
erations usually at the request of a
U.S. aitorney . . . if the fraud involves
$10,000 or more. ... We are not in-
volved in any local prostitution in-
vestigation,” Mr. Snow said

Witnesses to the February raid
said 12 Secret Service agents in blue

parkas entered the house and spent .

several hours collecting and remov-
ing boxes of files
Federal and District investieators

well s cliente af the hamacayial e

cort services operating under such
names as Jovan, Man-to-Man, Met-
_rodate. Ultimate Models and Ulti-
mate First Class
In addition to credit-card fraud.
the investigation is said to be focused
= on illegal interstate prostitution, ab-
duction and use of minors for sexual
_ perversi extortion, larceny and
related t drug traffickifg and
use by prostitutes and their clients.
One of the chief operators of Pro-
fessional Services Inc. and a regular
client of the service speculated in
separate interviews that the inves
tigation would be restricted because
“big names” were involved.
*Henrv Vinsan I the aperator] said

ing the Feb. 28 police raid
on the 34th Place residence. Cham-
LE3 M@ U i, B
request of W.W. Chambers, the patri-
arch of the family business, can-
celed the unauthorized Professional
Services account, according to the
company's comptroller. Robert
Chambers was fired by his father
from the company at_the time, a
company official said.

Mr. Vinson, Professional Ser-
Vi call-boy “dispatcher” is a
trained mortician who also once
worked for the clerk of the US.
House of Representatives.

Mr. Balach, who at one time had
given his power of attorney to Mr.
Manos, with whom he had a “love
[cl.an‘onsh said he had becn

o AF ammmn ke (€40 AN

from the

‘no longer than” 35 minutes]” Mr.

cate Mr. Manos, who reportedly has
returned to the District in recent
wogks. cﬁj :
Mr. Dutefier, who now heads a pri-
vate consulting firm called The
Dutcher Co., was charged with plac-
ing Reagan-oriented conservatives
into the career Civil Service during
the closing years of Mr. Reagan's
idency. ;
prfi‘!e describes himsell as “bisex-
ual” and said “stress” drove him to
Seck out a male prostitute. “1 only
used the service once. I only saw the -
person once. This person was there

Dutcher said. . 7

* . He confirmed paying $155, which
was charged to his Visa card. The
sexual encounter was brief and the
sex “was safe — extremely. ... I've
had friends who died of AIDS!" said
My: Dutcher.

Mr. Dutcher sad he never used
his White House personnel position
to place anyone in a government po-
sition whom he knew 1o be homosex-
ual. "My priority was my job, not my
private life.” he said. .o

According to a credit voucher,
Todd Blodgetps account was

harged $3, ay 19, 1988, for™
e “referral” by

s
Republican Na-
tional Committee staffer assigned to
conduct “oppa on  rescarch”
against Democratic candidates na-
tionwide, said in a series of inter-
views that a friend who is homosex

ual used his card to procure a male



business executives — used corpo-
rate credit cards to procure escort
services and that a number of mili-
tary officers from the United States
and allied countries — i ing one

tivities.

In the raid, spearheaded by !he
Washington Field Office of the LS.
Secret Service, authorities found a

foreign officer using a “Department
of Defence” credit card — charged
male escort services.

One former top-level Pentagon of -
ficer said that for the past eight
years. military and civilian intelli-
gence authorities have been con

serving a half-dozen mmosexual es
cort services.

Secret Service agents and Dis-
trict police vice investigators confis-
u-aled Tinancial n.-oords as well &5 .

edgers, phmns dianes, 1élephone

cmrﬂ_S.r i Rolodexcs and client lists
of 1 ituti

cerned that “a nest of |
at top levels of the Reagan admin-
istration may have been penetrated

network, during
the raid and with subsequent sub-
m! issued by D.C. Superior

Mumuxb the confiscated mate-
rial was turned uvethlslnct po
lice on the scene, witnesses
mﬁﬂmmasmlsmumsm

box of fil
ing names and other information
high|

level government offi-’
m_-ueqm::fﬂuemd:

have since interrogated several

prostitutes working for the ring, as

Editors of The Times
said. the newspaper
would print only the
names of those found
to be in sensitive
government posts or
pas'mons of influence.
“There is no intention
of publishing names
or ﬁtcts about the

opemtwu merely for
titillation,” said

a m-g-r;-l-i-\"cl official is _i;1-r_3'_ o
hlock lhc investigation and may suc-
d Mr. Balach, the labor sec-

Mr Vinson said he belicves a highly
placed federal official, whom he
would not name, is working 1o derail
the investigation, but he wuuld not
elaborate.

Authorities ha
ing passible credit
ring operators since las!

As carly as last Oanher—mnnlhs
before the police raid at 34th Place
— Mr. Balach was interviewed by
investigators about grand larceny he
said was committed against him by

been lrlv:sllgal
rd Prllld by the

a male escort named Jason Michael

iaison to the White House. .

LBREY UMe U e an s Teanns
through fraudulent use of his eredit
cards, forged signatures on checks
and insurance polices.

Mr. Balach is still involved in civil
litigation with a local bank over pay-
ment of thousands of dollars of Mas-
terCard charges by Mr. Manos in Mr.
Balach's name. .

Mr. Balach said in an interview
that Mr. Manos tricked him into tak-
- ing a trip last falto Greece in pur-
suit of employment with a Greek
shibping tycoon for whom Mr
Manos had provided homosexual
SEervices.

When Mr. Balach returned from
Athens, he found that Mr. Manos had
taken $4,000 from his bank checking

Manos. accounts— “my bank accounts were
Inaninterview, Mr Balach said he j“ the W[w — cashed savings
met and befriended Mr. Manos lasi and opened up about a dozen
summer following a paid “date” set Mammqinhlsmuwltm 3
up by “Man-to-Man,” one of the es- stores along the East,
- cort groups advertised by operators - gn.n_
2 Services. Interviews . Also, Mr. Marios stole and demol-
s ds ©of Mr. Balach con- jshed his car while Mr. Balach was
firmed with Mr. -gn the trip to Greece, he said. .
Manos. “This was a nightmare in my life,"
_rr;cmdmgm ll.r. Bahdn.who mmm“ﬂ]ﬂnmmtm
tutes from the network in June lm _brought lbom ‘hmhnm lazi
“several clients, including himsell, | pess™ bl'

.’_‘J

escort. |

Mr. Blodgett brought the friend,
Boston antiques dealer Benedict J.
Hastings, to an interview Tuesday to
substantiate claim that he had
done nothing illicit. "1 am innocent,”
Mr. Blodgett

Mr. Hasting:

d Mr: Blodgett al-

“lowed him to use his American Ex.

press card and apartment on numer
ous occasions, and that he in turn
allowed Mr. Blod gett wuse his credit
card on occasion.

Mr. Hastings said he used Mr
Blodgett's credit card to procure a
male escorl unbeknownst 1o the Re-
publican staffer:

Mr. Hastings said the person was
tiired as a bartender at a quickly ar-
ranged party in Mr. Blodgett's Dis-
trict apartment. "I needed . . . some-
one who would wear just a black bow
tie and [under]shorts,” he said.

Mr. Blodgett said Mr. Hastingsre- *

imbursed him in cash for this and |

charges when he returned to
He said he did not know the.
r & transactions-until "
this week afid that he “trusted” his
friehd of six years.
e Jerry Seper contributed to this
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